Phase Il
Acid Rain Permit

INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT
Office of Air Quality

Source Name: Henry County Generating Station
Source Location: 6045 West State Road 38

New Castle, Indiana 47632
Operated by: CinCap MVC OpCo, LLC
Owned by: CinCap VII, LLC
ORIS Code: 7763

The above operator is hereby issued a Phase Il Acid Rain Permit subject to the conditions contained
herein.

Operation Permit No.: AR No. 065-10505-00032

Issued by
Issuance Date: June 1, 2001
Original signed by Janet G. McCabe
Expiration Date: June 1, 2006
Janet G. McCabe, Assistant Commissioner
Office of Air Quality
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6045 West State Road 38
New Castle, Indiana 47632 AR No. 065-10505-00032

Permit Reviewer: Robert Ondrusek

Section E Title IV Acid Rain

Facilities Description: Three (3) simple cycle combustion turbines, utilizing natural gas or No. 2 fuel ail,
designated as units 1, 2, and 3, with an anticipated maximum heat input capacity of 407.8 mmBtu/hr per
turbine unit with water-injection for NOx emissions control and exhausting to three (3) stacks designated
as 1,2, and 3.

E.1.1 Statement of Basis

Statutory and Regulatory Authorities: In accordance with Indiana Code (IC) 13-17-3-4, IC 13-17-3-
11, IC 13-17-8-1, and IC 13-17-8-2 as well as Title IV - Acid Deposition Control - Section 400 and
Title V — Permits - Section 500 of the Clean Air Act, the Indiana Department of Environmental
Management (IDEM), Office of Air Quality (OAQ) issues this permit pursuant to 326 Indiana
Administrative Code (IAC) 2 and 326 IAC 21 (incorporates by reference 40 Code of Federal
Regulations (CFR) 72 through 78).

E.1.2 Standard Permit Requirements [326 IAC 21]

@ The designated representative has submitted a complete Acid Rain Permit application, by
submitting an acid rain permit application and compliance plan in accordance with the
deadlines in 40 Code of Federal Regulations (CFR) 72.30.

(b) The owners and operators shall operate the unit in compliance with this Acid Rain Permit.

E.1.3 Monitoring Requirements [326 IAC 21]

(@ The owners and operators and, to the extent applicable, the designated representative of
each affected source and each affected unit at the source shall comply with the monitoring
requirements as provided in 40 Code of Federal Regulations (CFR) 75, and 76.

(b) The emissions measurements shall be recorded and reported in accordance with 40 CFR
75 to determine compliance by each unit with the Acid Rain emissions limitations and
emissions reduction requirements for sulfur dioxide and nitrogen oxides under the Acid
Rain Program.

(c) The requirements of 40 CFR 75 shall not affect the responsibility of the owners and
operators to monitor emissions of other pollutants or emissions characteristics at the unit
required by the Clean Air Act and any provisions of the operating permit for the source.

E.1.4 Sulfur Dioxide Requirements [326 IAC 21]

@) The owners and operators of each source and each affected unit at the source shall:

(1) Hold allowances, as of the allowance transfer deadline [as defined in 40 Code of
Federal Regulations (CFR) 72.2], in the unit's compliance subaccount, after
deductions under 40 CFR 73.34(c), not less than the total annual emissions of sulfur
dioxide for the previous calendar year from the unit; and

(2) Comply with the applicable Acid Rain emissions limitations for sulfur dioxide.
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(b)

(©)

(@)

(€)

®

)

Each ton of sulfur dioxide emitted in excess of the Acid Rain emissions limitations for
sulfur dioxide shall constitute a separate violation of the Clean Air Act.

An affected unit shall be subject to the requirements under paragraph (a) of the sulfur
dioxide requirements as follows: starting January 1, 2000, an affected unit under 40 CFR
72.6(a)(2) or starting on the latter of January 1, 2000 or the deadline for monitor certification
under 40 CFR 75, an affected unit under 40 CFR 72.6(a)(3).

Allowances shall be transferred among Allowance Tracking System accounts in
accordance with the Acid Rain Program.

These units were not allocated allowances by U.S. EPA under 40 CFR part 73. However,
these units must still comply with the requirement to hold allowances to account for sulfur
dioxide emissions under E.1.4(a) and 326 IAC 21.

An allowance allocated by the U.S. Environmental Protection Agency (U.S. EPA ) under
the Acid Rain Program is a limited authorization to emit sulfur dioxide in accordance with
the Acid Rain Program. No provision of the Acid Rain Program, the Acid Rain Permit
application, the Acid Rain Permit, the Acid Rain portion of an operating permit, or the
written exemption under 40 CFR 72.7 and 72.8 and 326 IAC 21, and no provision of law
shall be construed to limit the authority of the United States to terminate or limit such
authorization. Pursuant to 40 CFR 72.9(c)(7), allowances allocated by U.S. EPA do not
constitute a property right.

Sulfur dioxide allowances shall be allocated to each unit at the source as follows:

Allowance Allocations for Unit 1

year 2000 2001 2002 2003 2004

Tons NAA* NAA* NAA* NAA* NAA*

Allowance Allocations for Unit 2

year 2000 2001 2002 2003 2004

tons NAA* NAA* NAA* NAA* NAA*

Allowance Allocations for Unit 3

year 2000 2001 2002 2003 2004

Tons NAA* NAA* NAA* NAA* NAA*

* No Allowance Allocation (NAA), these units have no present sulfur dioxide allowances
allocations from U.S. EPA. The allowances shall be obtained from other units to account
for the sulfur dioxide emissions from these units as required by 40 CFR 72.9(c).
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Permit Reviewer: Robert Ondrusek

E.1.5 Excess Nitrogen Oxides Emissions Requirements [40 CFR 76] [326 IAC 21]

E.1.6

Pursuant to 40 Code of Federal Regulations (CFR) 76, Acid Rain Nitrogen Oxides Emission
Reduction Program, the units are not subject to the nitrogen oxide limitations set out in 40 CFR 76.
The Acid Rain Nitrogen Oxides Emission Reduction Program only applies to units that burn coal or

are “coal-fired”, as that term is defined in 40 CFR 72.2.

Excess Emissions Requirements [40 CFR 77] [326 IAC 21]

(@ The designated representative of an affected unit that has excess emissions of sulfur
dioxide in any calendar year shall submit a proposed offset plan to U.S. EPA and IDEM,
OAQ as required under 40 Code of Federal Regulations (CFR) 77 and 326 Indiana

Administrative Code (IAC) 21.

(b) The designated representative shall submit required such information to:

(c) The owners and operators of an affected unit that has excess emissions in any calendar

Indiana Department of Environmental Management
Compliance Section 1, Office of Air Quality

100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015

and

Ms. Cecilia Mijares

Air and Radiation Division

U.S. Environmental Protection Agency, Region V
77 West Jackson Boulevard

Chicago, IL 60604-3590

and

U.S. Environmental Protection Agency
Acid Rain Program (6204J)

Attn.: Annual Reconciliation

401 M Street, SW

Washington, DC 20460

year shall:

@)

@)

Pay to U.S. EPA without demand the penalty required, and pay to U.S. EPA upon
demand the interest on that penalty, as required by 40 CFR 77 and 326 IAC 21,

and

Comply with the terms of an approved sulfur dioxide offset plan, as required by 40

CFR 77 and 326 IAC 21.

E.1.7 Record Keeping and Reporting Requirements [326 IAC 21]

@ Unless otherwise provided, the owners and operators of the source and each affected unit
at the source shall keep on site at the source each of the following documents for a period

of 5 years from the date the document is created:

AR No. 065-10505-00032



Henry County Generating Station Page 6 of 7

6045 West State Road 38
New Castle, Indiana 47632

AR No. 065-10505-00032

Permit Reviewer: Robert Ondrusek

)

@

©)

4)

®)

The certificate of representation for the designated representative for the source
and each affected unit at the source and all documents that demonstrate the truth
of the statements in the certificate of representation, in accordance with 40 Code
of Federal Regulations (CFR) 72.24; provided that the certificate and documents
shall be retained on site at the source beyond such 5-year period until such
documents are superseded because of the submission of a new certificate of
representation changing the designated representative;

All emissions monitoring information required by 40 CFR 75.54 shall be collected
and shall be retained on site for at least 3 years.

Copies of all reports, compliance certifications, and other submissions and all
records made or required under the Acid Rain Program; and

Copies of all documents used to complete an Acid Rain Permit application and
any other submission under the Acid Rain Program or to demonstrate compliance
with the requirements of the Acid Rain Program.

This period may be extended for cause, at any time prior to the end of 5 years, in
writing by U.S. EPA or IDEM, OAQ

(b) The designated representative of an affected source and each affected unit at the source
shall submit the reports and compliance certifications required under the Acid Rain
Program, including those under 40 CFR 72.90 subpart |, 40 CFR 75, and 326 Indiana
Administrative Code (IAC) 21. Submit required information to the appropriate authority(ies)
as specified in 40 CFR 72.90 subpart | and 40 CFR 75.

E.1.8 Submissions [326 IAC 21]

@ The designated representative shall submit a certificate of representation and any
superseding certificate of representation to U.S. EPA in accordance with 40 Code of
Federal Regulations (CFR) 72 and 326 Indiana Administrative Code (IAC) 21.

(b) The designated representative shall submit such required information to:

Indiana Department of Environmental Management
Compliance Data Section, Office of Air Quality
100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015

and

U.S. Environmental Protection Agency
Acid Rain Program (6204J)

Attn.: Designated Representative

401 M Street, SW

Washington, DC 20460

(c) Each such submission under the Acid Rain Program shall be submitted, signed and
certified by the designated representative for all sources on behalf of which the submission
is made.
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(d)

(€)

()

In each submission under the Acid Rain Program, the designated representative shall
certify, by his or her signature:

1) The following statement, which shall be included verbatim in the submission: “I am
authorized to make this submission on behalf of the owners and operators of the
affected source or affected units for which the submission is made.” and

2 The following statement which shall be included verbatim in the submission: “|
certify under penalty of law that | have personally examined, and am familiar with,
the statements and information submitted in this document and all its
attachments. Based on my inquiry of those individuals with primary responsibility
for obtaining the information, | certify that the statements and information are to the
best of my knowledge and belief true, accurate, and complete. | am aware that
there are significant penalties for submitting false statements and information or
omitting required statements and information, including the possibility of fine or
imprisonment.”

The designated representative of a source shall notify each owner and operator of the
source and of an affected unit at the source:

@ By the date of submission, of any Acid Rain Program submissions by the
designated representative,

2 Within 10 business days of receipt of any written determination by U.S. EPA or
IDEM, OAQ, and

3 Provided that the submission or determination covers the source or the unit.

The designated representative of a source shall provide each owner and operator of an
affected unit at the source a copy of any submission or determination under condition (d) of
this section, unless the owner or operator expressly waives the right to receive a copy.

E.1.9 Severability [326 IAC 21]

Invalidation of the acid rain portion of an operating permit does not affect the continuing validity of the
rest of the operating permit, nor shall invalidation of any other portion of the operating permit affect
the continuing validity of the acid rain portion of the permit. [40 Code of Federal Regulations (CFR)
72.72(b), 326 Indiana Administrative Code (IAC) 21, and 326 IAC 2-7-5(5)].

E.1.10 Liability [326 IAC 21]

@)

(b)

(c)

Any person who knowingly violates any requirement or prohibition of the Acid Rain
Program, an Acid Rain Permit, an Acid Rain portion of an operation permit, or a written
exemption under 40 Code of Federal Regulations (CFR) 72.7 or 72.8, including any
requirement for the payment of any penalty owed to the United States, shall be subject to
enforcement by U.S. EPA pursuant to section 113(c) of the Clean Air Act and IDEM
pursuant to 326 Indiana Administrative Code (IAC) 21 and Indiana Code (IC) 13-30-3.

Any person who knowingly makes a false, material statement in any record, submission,
or report under the Acid Rain Program shall be subject to criminal enforcement pursuant to
section 113(c) of the Clean Air Act and 18 United States Code (U.S.C.) 1001 and IDEM
pursuant to 326 IAC 21 and IC 13-30-6-2.

No permit revision shall excuse any violation of the requirements of the Acid Rain Program
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(d)

€

()

9)

that occurs prior to the date that the revision takes effect.

Each affected source and each affected unit shall meet the requirements of the Acid Rain
Program.

Any provision of the Acid Rain Program that applies to an affected source, including a
provision applicable to the designated representative of an affected source, shall also apply
to the owners and operators of such source and of the affected units at the source.

Any provision of the Acid Rain Program that applies to an affected unit, including a
provision applicable to the designated representative of an affected unit, shall also apply to
the owners and operators of such unit. Except as provided under 40 CFR 72.44 (Phase Il
repowering extension plans) and 40 CFR 76.11 (NO, averaging plans), and except with
regard to the requirements applicable to units with a common stack under 40 CFR 75,
including 40 CFR 75.16, 75.17, and 75.18, the owners and operators and the designated
representative of one affected unit shall not be liable for any violation by any other affected
unit of which they are not owners or operators or the designated representative and that is
located at a source of which they are not owners or operators or the designated
representative.

Each violation of a provision of 40 CFR 72, 73, 74, 75, 76, 77, and 78 by an affected source
or affected unit, or by an owner or operator or designated representative of such source or
unit, shall be a separate violation of the Clean Air Act.

E.1.11 Effect on Other Authorities [326 IAC 21]

No provision of the Acid Rain Program, an Acid Rain Permit application, an Acid Rain Permit, an
Acid Rain portion of an operation permit, or a written exemption under 40 Code of Federal
Regulations (CFR) 72.7 or 72.8 shall be construed as:

(@)

(b)

(c)

(d)

(€)

Except as expressly provided in Title IV of the Clean Air Act [42 United States Code
(U.S.C.) 7651 to 7651(0)], exempting or excluding the owners and operators and, to the
extent applicable, the designated representative of an affected source or affected unit from
compliance with any other provision of the Clean Air Act, including the provisions of Title |
of the Clean Air Act relating to applicable National Ambient Air Quality Standards or State
Implementation Plans;

Limiting the number of allowances a unit can hold; provided, that the number of allowances
held by the unit shall not affect the source's obligation to comply with any other provisions
of the Clean Air Act;

Requiring a change of any kind in any state law regulating electric utility rates and
charges, affecting any state law regarding such state regulation, or limiting such state
regulation, including any prudence review requirements under such state law;

Madifying the Federal Power Act (16 U.S.C. 791a et seq.) or affecting the authority of the
Federal Energy Regulatory Commission under the Federal Power Act; or,

Interfering with or impairing any program for competitive bidding for power supply in a state
in which such a program is established.



FEB-G8-2008 16:84

SEPA

STEP 1

Identify the source by

glant name, State, and
RIS cade from NADB

STEP2 |

Enter the botler ID#
from NADB far each
affected unit, and
indicate whether a
repowenn%’)lan is
being subihitted for
the dhit by entenng
“yes" or Ll nu“ at-
column c. Far new
units, enter the re-
quested information
incolumnsdand e

STEP 3 _
Check the box if the
response in column ¢
of Step 2 is "Yes"
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ENV SERUICES 5132873499 P.82-04

United States :
Environmental Protectian Agency OMB No. 2060-0258
Acid Rain Program -

Phase Il Permit Application ...

Far maore infarmation, seq instructions and refer to 40 CFR 72.30 and 7231

This subrission is: [_] New Revised

Henry County Generating Station = N 7763

Compliance Plan
1
a b < d e

Boiler ID# Unit WAll Rapowaring Nenwy Units New Units
Hald Allow- Plan
ances in
Accordance .
with 40 CFR
72.9(c)(1) Commence Operation - Manitor Cerlification
Data DCeadline

1 Yes No 6/1/99 8/30/99

2 Yes | No » 6/1/99 8/30/99

3 Yes No 6/1/99 8/30/99

Yes

Yes

Yes

Yes

Foc each unit that will be repowered, the Repawering Extension Plaa fom ts inciuded and the Repowering
Technolegy Petition form has keen submitted or will be submitted bylune 1, 1997.

EPA Form 7610-16 (rev. 12-94; pravious varslons olisolets)
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STEP 4
Read the standard
re L;}rem,ents and standard Requiramants
cettification, enter :
the pame of the Pemiit Requitements.
deg{gqated repre-
gﬁd dl;}lg, and sign 1) ‘(ﬂ\a mllmep%‘%ﬁve of each al.ﬂe;:led ;gtll!rdoe and coefgﬂ] affected unif at the squrce shall:

. NS a ete Aci ngarmd' application (including a ance plan) under 40 CFR part 72 in accord

{fe deadtinas spacifiad In 40 CFR 72.30; and plan) P rdancerwtin

{il) Submitin atimely manner any su ermentel infarmatian that tha parmwitting acthority detammines is necessary inorder

1o review an Acid Rain permit application and issue or deny an Acid Rain
(2) The awners and aparatars of each aflecied source and each affected unit

(i Operate the unitin compliance with a complete Add Rain panit applicationor

the permitting authority; and

(i Have an Acid Rain Pemit.

Monitoring Reguirements,

permit; .
at the sourea shall:
asuperseding Acid Rain pernitissued by

(1) Theawners and operators and. fothe extent applicabie, designated representative of each affected saurce and each afiecied
unit at the source shall comply with the manitafing requirements as provided in 40 CFR parts 74, 75,

and 76,

(2) Theemissians measurements recorded and reported in accardanea with 40 GFR part 75 shall be used to determine
compliance by the unit with the Acid Rain emissions limitatians and emissions Teduction requirements for suffucdioxide and

nitrogen oxides under the Add Rain Progra

m. .
(3) The requirements of AG CFR parts 74 and 75 shall not affect the respansiility of the owners and operators ta monitor

emissions ot other pativtants or other emisslons characteristics at the unit under other applicable requirements of the Act and other

provisions of the aperating permit for the source,
Suffur Dioxide Requirements: )

(1) The owners and operatars cf each gource and edch dffectad unit at the source shall

ngizoid allowances, g9 of the allawanca transfor daadfine, inthe unit's compliance

subzccount (aflerdeductions Ldier 40

73.%4(c)) not less than the total annual erisgions of swifur dioxide for tha praviaus calendar year

from tha untt; and

(i) Camply with the applicable Acid Raln amissiens limitations for suffur dioxide,

@ Eachion of suliurdiaxica amitiedin excess ofthe Acid Rain ermissiens kmitations far sulfu

viglation of the Act.

r dioxida shall constitute a separate

(3) An afiected unit shalt be subjedt to the requiramants under paragraph (1) of the suffur dioxide requirements

as follows:
EQ Starting January 1, 2000, an affected unit under 40 CFR 72.8(x)}(2); or

iv) Starting on the later of January 1, 2000 or the deadline for manitor cerification under 40 CER pa

under 40 GFR 72.6(a

3).
(4) Allowances shallbe he}cs In, deducied from, ortransfered among Allowance Tracking

the Acid Rafn Pragram.

175, an affected unit
Systemaccountsin accordance with

(5) Analiowance shall natbe deducted inordar to comply with the requirements under paragraph (1)(i) of the sulfur dioxide

fequirements prior to the calendar year for which the allowance was allocated.

(6) Aneliowancaaliocated by the Administrater under the Acid Rain Pragramis alimited audl
aceardanca with the Acid Rain Program. No Fptwislm oftha Acid Rain Program, the Acid Rain permit
- permit, or the written exemeptian urider40 CFR72.7 and 72.8 and no provision of law shallbe canstru

the United States to taminate or limit such authorzation.

haorization to ernit sutfur digxide in
fication, thé Acid Rain
te fimit the authority of

(7} An allowance allocated by the Admiaisteator undar the Acid Rain Program does not constitute a properny

fight.

Nitrogan Oxides R%;uicmu Thie owniers and operatars of the source and each affected unitat the sourcs sh
ha applicabie AG

T emssions lnitation for nitrogen oxides.

Excess Emissions Requirements.

allcomply with

(1) Thedesignated reprasantative of an affecled unitthat has excass emissions n any calendar year shall submit  propesed

offset plan, as raquired under 40 CFR

at 77. -
(2) The owners and operators of an af?acted unit that has excess emigsions in any calandar year shall:

(i) Pay withoutdemand the panatty required, and pay upondemand thaintareston t

\at penatly, as required by 40CFRpart

77; and
(ily Comply with the terms of an approved offset plan, as required by 40 CFR part 77.

Recordkeeping and Reporting Requitements.

{1) Unless otherwise provided, the owners and operators of the sourca and aach affected u
atthe sourca each of the following documents for a peried of S yaars from the date the documen

oit at the source shéﬂ keeponsie
tis created. This perdad may ba -

extended for cause, at any time prior to thee of § years, m writing by the Administrator of permitting

authqety

(q Thc certifical of reprasantation forthe desigmated representative for tha sourca and each affacted unit at the source and
il

documents that demonstrate the truth ofthe statements i tha cartificate of represcntalion, in accordance with4Q CFR

representative;

i) All emisslons manitating information, in aceordance with 40 CFR part 75
iiil) Copies of all reports, comphance cadifieations, and ofher submissions and allre

Rain Program; and,

() Capies of all documents used to complete an Acd Rain pamit application and any other subrmiagion under the Acid
Program of o demonstrate compliance with the requirements of the Acid Rain Progrem. .

72.94: pravided that the certificate and decurents shall be retained onsite at the source beyond sich 5-year periad until
sueh documents are superseded becatsa ofthe submission of 2 new certificate of representation changing

the Gasignated

cords made of required undarthe Acid
Rain

(2) Thedesignaled representative of an affected sourca and sach affected unit atthe source ghall gutimil the: raparts and
compliance certifications required undarthe Acid Rain Program, including those under 40CFR part 72 subpart| and 40 CFRpart

75,

EPA Form 7610-16 (fev, 12-94; previous verslons obsoléte)
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STEP S (ogtiona!)

Enter the Source AIRS
and FINDS identification
numbers, if kKnown
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Henry County Generating Station Phase Il Permit - Page 3
Plant Narme (fram Step 1) : .

Liability.

(1) Any persanwha knowingly vialates any requirsment o profibition of the Acid Raln Progrum, a camplete Acid Rain permit
application, an Acid Rain parmit, ara written exemption under 40 CFR 72.7 or 72.8, including any requirement forthe payment
c:; :ltl\w}ggnalty owed to the United States, shall be subject to enfarcement pursuant to section 113(c) .

Q 1] - e N . E
{2) Any personwho knowingly makes & false, material statement In any record, submissian, or rapart under the Acid Rain

Pragram shall be subject to criminal anforcement pursuant fo section 113(c) of the Act and 16 U.S.C. 1001.

{3) Mo permit revision shall excuse any violation of the requirements of the Acid Rain Program that accurs priorto tha datathat
the revision takes effect.

{4) Each affected source and each affected unit shall meet the requiremants of the Acid Rain Program.

(5) ‘Any provision ofthe Acid Rain Program that applies ta an affected source (including a provislon apphicabie to the designatad

teprasentative of an aftected seuree) shall also apply to the owners and aperalars of such source and of the affected units atthe

sourca.

{6) Any provision of the Add Rain Program that applies to an affected unit(including a provision applicable tothe designated

representative of an afected unit) shall alse aﬂ:ly tothe owners and aparators of such unit. Except as provided under 40 CFR

72.44 (Phase |l repowering extension Hlare) and 40 CFR 76.11 (NO, averaging plans), and except with regard to the maulements

applicabla to units with a common stack under 40CFR pan 76 (indudingbiﬂ CFR76.16,75.17, and 75,18}, the owners and

operators and the designated raprosentative of one affected unit shall notbe iable for any violation by any ethar affecied unit of
which they are not ewners or operatars attha deslggnated representative and that is located at & source ofwhich thay ar not
owners ar aparatoes or the designated represen tve. :

(7 Eachviolation of a pravision af 40 GFR parls 72,73, 74,75, 76,77, and 78 hy an affected scurce oraffected unit, or by an
g\\gtﬂer or operator or designated representative of such source or unit, shall ba a separate violation of the

Effact on Other Authorities. Na provision ofthe Acid Rain Program, an Acid Raln parmit application, an Acid Rain pemit, oc g
writien axamplion under 40 CFR 72.7 or 72.8 shall be ¢onstrued as: ] . o

(1) Exeeptas expressly provided in ttlo [V of the Act, exempting or exciuding the owners and operators and, to the extent
applicabla, the designated representative of an affected source or affected unit from compllanca with eny oiher provision of the
Act, including the provisions of title | of the Act relating ta applicable National Ambient Air Quallty Standands or State
implementation Plans: :
{2) Limiting tha nurberof allowarices a unit can holdyrovided, thatthe number of allowances held by the unit shall not affact
{he source’s obligation to mzw:ty with any ofter provisions of the Act;
(3) Requiringachangeaf any kindinany State faw reguiating electric utiity rates and changes, gffecting any Stala law &g‘ﬁfdiﬂg
gtglc? State regulation, or fimiting such Stata regulation, including any prudanca review requirements under su
ate law;
g) Moadifying tha Fadarat Power Act of affecting the autharity ofthe Faderal Energy Regulatory Commission under the Federal
ower AC of,
{5) lmar{e{;ﬂng with ot impairing any program for competifive bidding for pawer supply in a Stata in which such pragraniis
established.

Cedification

| am authorized to make this submission on behalf of the awners and aperatars of the affected source or affected units forwhich
the submission is made, (certify under penalty of law that | have personally examined. and am famillar with, the: staterments and
infarmation submittad in this document and all is attachments. Based on my inquity of those individuals with primary
responsibility for ablaining the information, | certify that the statements and infarmation an tothe best of my knowledge and belief
\fue, accurste, and complete. 1 amaware thatthere aro significant penalties forsubmitting false statemants and informaton of
omitting requirad staterments and information, including the posslbility of fine or imprisonment. : .

Name Pa@ E. King

Signature ‘M EJ \a'X Date 2/8/00

L S ——

AIRS

FINDS

EPA Form 7G10-16 (rev. 12-84; previous versions chsolete)
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United States
Environmeaqtal Protection Agency
Acid Rain Program -

Certificate of Representation

Foc more information, see instructions and refe ta 40 CFR 72.24
This submission is: [j New [X] Revfscd {revised submissions must be completed in full; see instructions)
This submission includes combustion or process sources under 40 CFR par 74{:]

7763

oant Name Henry County Generating Station RIS Code

[State IN

Name Barry E. Pulskamp
JAddress .
Cinergy Corp.
139_E. Fourth Street, EF404
Cincinnati, OH 45202
Phone Numbec  (859)372-6834 o Numbee | (859)372-5880

E-mail address (if available) bpulskamp@cinergy.com

IName John J. Roebel

Phone Number  (513)287-3640 IFax Number (513)287-2823

c-mail address (f avatlable) jroebel@cinergy.com

{ cedlify that [ was selected as the designated representative oc altemate designated representative, as applicable, by an
agreement binding on the owners and operators of the affected source and each affected uait at the source.

{ cedtify that { have given notice of the agreement, selecting me as the ‘designated representative” foc the aflecied source and
eadlaﬁededwﬂgtﬁeswmﬁaﬂiﬁedhmismﬁmtedrquw@mhanewmawd [ circulationinthe zrea
where the source is located cr in a State publication designed to give geaeral public notice.

{cedify that{ have allnecessary a ity to camy out my dufies and responsiilities under the Acid Rain Program on behalf
o(f)?fﬂ\effyomtem and 0rs @ tlggggged so‘u?ce and of each affected unit at the source aad that each such ownerand
operator shall be fully bound by my actions, inactions, or submissions.

{ certify that [ shall abide by any fiduciary responsibiities impased by the agreement by which 1 was selected as designated
representative or altemate designated representative, as applicable.

{ cedtify that the owners and operatars of the affected source and of each aflected unit at the source shallbe bouad by any
arder issued ta me by the Administrator, the peanitting authority, oc a court regarding the source oc uad.

Where thece are muttiple holders of a le%il’;requﬁabte title to, or a leasehold inferest in, an affecled unit, o where a ulility
orindustriat customer purchases power an affected uait under lde-of-the-unit, fitm power contractual arangements, t

certify that:
{ have given a written notice of my setection as the designated representative oc attemate designated representative,
as cable, and of the (eeaylenl by which [wamded to each owner and operator of the affected source and
of each affected unit af the source; and

Allowanoes and the proceeds of transactions involving allowances will be deemied to be held or distributed in

opoctionfo each hoger's legal, equitable, leasehold, or contractu al resenvation af eatitiement or, if such mulh[)!e
f«:)(dets fave expressly provded fora different distrbution of allawances by contradt, thaf allowances and the
proceeds of transactions involving allowances will be deemed to be held ot distributed ia accordance with the

confract.

The agreement by witich lwas selecled as the atemate designated repesentative, i
and operators of the soucce and aflecled uaits at the source to authorze the

awners !
act in licu of the designated representative.

aﬁp(nable' includes a procedure forthe
allemate designated represeatative to

Faom 76101 fcov 498 orevious versions absotete}
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Page 1



Certificate - Page 2
laal Name (from Step 1) Henry County Generating Stat an 93‘9001[1_—]

| am authorized to make this submission onbehalf of the owners and operators of the affected source or affecied uni
whict the subawssion is made. { ceify under penalty of law that | have persanally examined, and am familiac wgfdl‘i fﬁi
statements and information submitted n this ment and al s attachments. Based on my inquiry of those individaals witl;
amary responsibllity for obtaining the information, { certify that the statements and in?((mnation are (o the best of my
EIW‘QGQC‘ and beliet true, accurale, and complete. | am aware that there are significant penalties for submitting faisc
statements and information or omitting required statements and information, induding the possbility of fine or mpdsoament.

. = 7\
S@“‘M%W Date :—7/9,/@/

Signatcq (et deégn/'ﬁ%dqw’emalwe) Date3 ‘ 7/ 0/
[] )
/

7
STEP S
S;grv;d:wt(t‘lgrr;ann&e of Name CinCap VIL, LLC Owner [ operator
operator of the source . . .
and ideatify each Bt 1 |Hnie 2 BedC 3
alfected unit (or # o# o# D4 (ot 1D# o
combustion oc process
sogyce) they own

an

or operate.
10# {D# O# 0% D# 10D# 1D#
Name CinCap MVC OpCo, LLC [lowner  [X] Opecator
Bt 1 | AHate 2 Bait 3
D# 0# # 1D# 10 Y o
{D¥# D# 0% o# D# 10# O#

[:! Qwaer [:] Operator

Name

0% 10# 10# 0¥ 1o# (62 104

10# o# 0% 10# 10# 1D# 10

Name [j Cwner D Operator
0# o# 0# 104 : O# (O# 0¥

0% 0¥ O# o# 0% 0¥ O#

‘A Form 7610-1 (rev. 4-98; previous versions obsolefe)
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/ Cinergy Services

139 East Fourth Street, EF404
P.O. Box 960 -
Cincinnati, Ol 452010960

BArry E. PPULSKAMP
Z'fnee?;fféiaoept' of Environmental Mg
Commissioner's Office

MAY 7 & 7ty

May 1, 2001

Ms. Cecilia Mijares

Acid Rain Contact
USEPA Region V

Air and Radiation Division

77 West Jackson Blvd. )

Chicago, Hlinois 60604-3590 [~

U CINERGY.

Subject: Henry County Generating Station
ORIS Code 7763
Notification of Planned Date of Acid Rain Program Commercial Operation

Dear Ms. Mijares:

CinCap MVC OpCo, LLC is providing this notification of the planned date of commercial
operation (initial sale of test power) for purposes of compliance with the Acid Rain Program
in accordance with 40 CFR 75.61(2)(i) for the Henry County Generating Station (ORIS
7763), Units 1, 2, and 3., This notification is required no later than 45 days prior to such date.
Initial startup and generation of test power for sale from the three (3) units at Henry County
Generating Station is currently planned to begin between the dates of June 15 and June 30,
2001. Written notice of the actual dates of initial sale of test power for each unit wiil be
provided to your office within 7 days of such sale.

Please contact me at (606) 372-6834 or Mr. Thomas Carlyle at (317) 83 8-1576 if you have any
questions.

[ am authorized to make this submission on behalf of the owners and operators of the affected
source or affected units for which the submission is made. I certify under penalty of law that
I have personally examined, and am familiar with, the statements and information submitted
in this'document and all its attachments. Based on my inquiry of those individuals with
primary responsibility for obtaining the information, | certify that the statements and
information are to the best of my knowledge and belief true, accurate, and complete. Iam
aware that there are significant penalties for submitting false statements and information or
omitting required statements and information, including the possibility of fine or
imprisonment.

Very truly yours,
Loy E . Pt it ) L FK
Barry PulsKamp, I‘f) cer //,M,\ Vulef/

Designated Representative

cc: Brian Mclean, USEPA
Lori Kaplan, IDEM

AN

RECEIVED

MAy € 200t

B S S FTRN F
Vepanment of Cavaonmontst Blar ;oo
Offioc of Air Quatity



Indiana Department of Environmental M anagement
Office of Air Quality

Addendum to the Statements of Basis

Sour ce Name: Henry County Generating Station

Sour ce L ocation: 6045 West State Road 38, New Castle, Indiana
County: Henry

ORIS Code: 7763

Permit Number: AR-065-10505-00032

Permit Reviewer: Robert Ondrusek

On February 10, 2000, the Indiana Department of Environmental Management (IDEM), through IDEM’s
Office of Air Management, published a notice in the Courier Times newspaper, a newspaper of genera
circulaion in Henry County, Indiana, stating that CinCap V11, LLC had applied to IDEM for a Phase 11
Acid Rain Permit. The notice stated that IDEM had released a draft permit in response to the application
and provided information on how the public could review the draft permit and other documentation at the
Henry County Public Library. The notice stated that during a period of thirty (30) days, any person could
provide comments and/or questionsto IDEM regarding the application and whether or not aPhase 1l Acid
Rain Permit should be issued to CinCap VI, LLC. The notice dso stated that a public hearing would be
hed regarding the gpplication. IDEM later decided to continue the public hearing from the origindly
scheduled date.

On April 7, 2000, IDEM published anctice in the Courier Timesthat a public hearing regarding the Phase
Il Acid Rain Permit gpplication and draft permit would be held on Wednesday, May 10, 2000, at 7:00
p.m., a the W.G. Smith Building, 2221 North Memorid Drive, New Cadlle, Indiana. IDEM dso sent a
copy of the notice to citizens that had expressed interest regarding the gpplication. IDEM conducted the
public hearing on May 10, 2000, from 7:00 p.m. until the public hearing concluded at 12:15 am. on
Thursday, May 11, 2000. A court reporter recorded the public hearing and prepared a transcript of the
questions and comments. IDEM used the transcript and other written commentsthat IDEM received during
the comment period to prepare this addendum. The comments and questions are paraphrased and
summarized below. Similar comments have been grouped together.

OnMarch 28, 2001, arevised Certificate of Representation wasfiled by Cinergy Corp. showing the owner
of the unitsas CinCap VI, LLC and the operator as CinCap MV C OpCo, LLC.

Comment 1

The origind permit application was filed on December 15, 1998 on OMB form 2060-0258.

On February 9, 1999, the applicant filed a revised application on arevised form. The top of the origina
gpplicationform says"Expires 1-31-96." Therevised gpplication doesn't list that expiration date, but it does
say, “previous versons are obsolete.”  Both gpplication forms state that the plant will commence operation
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June 1, 1999, and the monitor certification date is August 30, 1999. Both the commence operation date
and the monitor certification date have expired. Isthis possbly aninvdid permit?

Response

The United States Environmenta Protection Agency(U.S. EPA), Clean Air Marketing Programs, placed
an expiration date on the gpplication as anatification to trigger internd review of theform. When theform
was updated, the only changeto theform wasto removetheexpiration date. Remova of the expiration date
had no effect on the vdidity of the gpplication.

Comment 2

This whole plan was developed in deceit with greed as its god using legdized lying lunacy to control
commissioners and the community for a permit to poison and plunder the people. Maybe this permit, by
IDEM's laws, if you have any, isawhole fluke. What incentivesis CinCap VI paying to get this through?

Response

The gpplicant has paid not incentivesto IDEM in order to obtainaPhase 1l Acid Rain Permit. If any permit
goplicant can comply with the legal requirements in the operation of its source, file a complete permit
goplication, and pay itsfiling and permit fees, IDEM will processits permit gpplication. IDEM hasvirtudly
no discretion to exercise in denying apermit. IDEM’sjob is to evaduate the application and make sure it
complieswith the law.

Comment 3

The U.S. EPA webpage says there's a two-year requirement on the Acid Rain Permit prior to the plant
commencing operation. If the second revision of that permit application was filed in February of 2000, is
that the one that applies? If so, then this would have to not go into effect until the year 2002.

Response

The origind Phase Il Acid Rain Permit gpplication was submitted in December of 1998. The rulesrequire
that the sourcefile its Phase Il Acid Rain Permit gpplication 24 months before commencing operation. To
meet this requirement, this source would have to commence operation no sooner than December of 2000.
CinCap VII will not begin operating any earlier than the Spring of 2001.

At the public hearing there was discusson on why this requirement will not be grictly enforced by IDEM
or the U.S. EPA, for thistype of plant. On June 30, 1999, IDEM published a nonrule policy document,
IDEM Nonrule Policy Document Identification Number AIR-023-NPD, clarifying the requirements for
combustion turbine and combined cycle units. In the case of this application, IDEM’s nonrule policy
document states that if CinCap VI, LLC can obtain both its operating permit and its Phase Il Acid Rain
Permit, it may begin operation when those permits arein effect, even if the 24 month gpplication period has
not fully elgpsed. IDEM Nonrule Policy Document, identification number AIR-023-NPD, is asfollows:

INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT
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NONRULE POLICY DOCUMENT
Title Phase Il Acid Rain Permit 24 Month Application
Requirement (326 IAC 21-1-1)
|dentification Number:  AIR-023-NPD
Date Originaly Adopted: June 30, 1999

Dates Revised: None
Other Policies Repedled
or Amended: None
Brief Description
of Subject Matter: Phase Il Acid Rain Permit applications for certain
units do not have to befiled a least 24 months prior
to operation.

Citations Affected: 326 IAC 21-1-1.

This nonrule policy document is intended solely as guidance and does not have the
effect of law or represent formad Indiana Department of Environmental Management
(IDEM) decisons or find actions. This nonrule policy document shall be used in
conjunctionwith applicablelaws. 1t doesnot replace gpplicablelaws, and if it conflicts
withtheselaws, thelaws shdl control. A revison to thisnonrule policy document may
be put into effect by IDEM once the revised nonrule policy document is made
avalable for public inspection and copying and meets al other legd requirements.
IDEM will submit revisons to the Indiana Register for publication and meet dl other
legd requirements.

Background

326 IAC 21-1-1incorporates by reference the Acid Rain Program provisions|located
in 40 CFR 72 and 75 through 78, aswell as 58 Federal Register 3590. A provision
of the incorporated rules, 40 CFR 72.30 (b)(2)(ii), Sates that for any source with a
new unit under section 72.6(a)(3)(i), the designated representative shal submit a
complete Phase Il Acid Rain Permit application governing such unit to the permitting
authority at least twenty-four months before the date on which the unit commences
operation. This rule appears to be derived from 8408(e) of the Clean Air Act
Amendmentsof 1990. That statute requiresthat the owner or operator of each source
that includes a new “dectric utility seam generating” unit submit an Acid Rain Permit
gpplicationto the permitting authority not later than twenty-four monthsbeforethedate
onwhich the unit commences operation. Unlikeautility steam generator, which burns
fud to produce steam which, in turn, powers aturbine/generator, combustion turbines
and combined cycle units burn a highly compressed fuel, normdly natura gas or fud
ail, to produce an exhaust which powersaturbine/generator. Theactud fecility isvery

Page 3 of 19



compact and easlly constructed compared to a cod-fired generating plant.
Combustion turbines and combined cycle units are generadly not designed for “base
load” purposes, but for “peak” period generation, when demand is high and the cost
to purchase power is highest. Combustion turbine and combined cycle units could
receive al necessary permit gpprovas, includingaPhasell Acid Rain Permit gpprovd,
and be ready to operate in far less than 24 months. Sources have requested that
IDEM provide guidance concerning this Phase Il Acid Rain Permit requirement as it
affects new combustion turbine units and combined cycle units.

POLICY

This policy applies only to new combustion turbine units and combined cycle units. It
does not affect the Phase [l Acid Rain Permit requirementsfor any other typesof new
units. IDEM will not require new units composed of combustion turbines and/or
combined cycle unitsthat haverecelved dl necessary permit gpprovalsto wait until 24
months have eapsed from the date of filing of the unit's Phase Il Acid Rain Permit
gpplicationbefore commencing operations. A sourceshouldfileitsPhasell AcidRain
Permit gpplication at the same time as the source files its gpplication to congtruct the
new combustion turbine unit(s) and/or the new combined cycleunit(s). The sourcemay
begin operating any new combustion turbine unit(s) and/or combined cycle units once
dl the required permit approvas are effective, including the Phase Il Acid Rain
goprova. This policy will not shorten or diminate any opportunities for public
comment, but will diminate an unnecessary waiting period. This policy is conggtent
with the federd statutein that the statute refers only to steam generating units. U.S,
EPA does not disagree with this policy. Any questions about this policy should be
directed to the chief of the Policy & Guidance Section, Permits Branch, Officeof Air
Management, IDEM at 317/232-0286.

Comment 4

If the U.S. EPA waives the 24 month period, how would we have enough timeto file an gpped if the U.S.

EPA waves its hand and says, "Y ou don't have to wait until December of 20007’

Response

If aTitleV affected facility operated prior to either having an application in for two yearsor prior to having
an acid rain permit and citizens felt that ether the U.S. EPA or the State was not acting properly, there is
an opportunity to sue either the State or the U.S. EPA for not enforcing the Clean Air Act. There would
not be a violaion for operating without an acid rain permit until operation began or the facility operated
illegdly under the program. There would be recourse in the Clean Air Act if citizens do not believe that
either the U.S. EPA or the State was enforcing the Act, to go to court to force either agency to enforce the

Clean Air Act.
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Comment 5

IDEM haswrongly evauated this plant. Instead of using the emission limit of 250 tons per year, 100 tons
per year should have been used, based on 42 U.S.C. 7412(a)(8), for an electric utility steam generating unit.
The term "dectric utility steam generating unit” means any fossl-fud-fired combustion unit of more than 25
megawetts that serves as a generator that produces electricity for sde or aunit that could generate steam
and dectricity and supplies more than one third of its potentia electrica output capacity and more than 25
megawaetts of eectrica output to any power distribution system for sale shall be considered an dectric utility
geam. Thisisasteam producing facility becausefifty percent (50%) of this steam isused for firing, just like
the naturd gasor fud ail. 1t should be subject to a hundred tons per year. Because if you heat water up to
athousand degrees, it will expand at gpproximately the same rate as the fue is expanding. It isproducing
steam.. That expanding seamwill turntheturbine. Therefore, thispermit should've been delegated to being
amgor source limited by ahundred tons.

Inaddition, afossil-fuel-fired steam e ectric plant that delivers morethan 250 million Btu's per hour issubject
to a hundred tons per year emission of any pollutant versus the 250 that this plant was dlowed. Thisis a
magor flaw. Thisacid rain permit should not be happening.

Response

This comment does not involve the terms or conditions of the Phase Il Acid Rain Permit gpplication or the
draft permit. Thiscomment relatesto the terms and conditions of the construction permit for source, which
wasissued on July 19, 1999. IDEM will briefly reply to the comment, solely for information purposes.

The proposed source is not an dectric utility seam generding unit. The pertinent rule provisons are as
follows

@ 40 CFR Part 72, Subpart A, Acid Rain Program General Provisions, 72.2 Definitions,
states, “ S mple combustion tur bine meansaunit that isarotary engine driven by gasunder
pressure that is created by the combustion of any fud. The term includes combined cycle
units without auxiliary firing. The term excludes combined cycle units with auxiliary firing,
unless the unit did not use the auxiliary firing from 1985 through 1987 and does not use
auxiliary firing a any time after November 15, 1990.

2 40 CFR Part 72, Subpart A, Acid Rain Program Generd Provisons, 72.2 Definitions,
states, “Cogeneration unit meansaunit that has equipment used to produce e ectric energy
and forms of useful thermd energy (such as heat or steam) for indudtrid, commercid,
heeting, or cooling purposes, through the sequentia use of energy.

3 40 CFR Part 60, Subpart Db, Standards of Performances for Industrial-Commercial-
Ingtitutiond Steam Generating Units, 60.41b Definitions, states, “Steam generating unit
means a devise that combusts any fud or byproduct/waste to produce steam or to heat
water or any other hegt transfer medium. Thisterm includes any municipa-type solid waste
incinerator with a heat recovery steam generating unit or any steam generating unit that
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combugts fud and is part of a cogeneration system or combined cycle system.

Theturbines are not team generating units because thewater is part of the water injection for nitrogen oxide
emissons control and does not produce steam or heat water as a transfer medium or produce steam for
purposes described in the definition of cogeneration unit.

Comment 6

How can IDEM not follow the law and not enforce thelaw? The citizensin Wells County were not notified
of the facility to be congtructed in their county until 135 days after it was supposed to be put on display in
the Wells County library, long after the decision. It was adone ded with the county officids. Thecitizens
in that county were blind sded. Why do you invoke the law to benefit government officids and/or power
companies but not the citizens?

Response
This comment does not concern CinCap VI, LLC's gpplication for a Phase || Acid Rain Permit. This
comment relates to the terms and conditions of a permit for a source in another county.

Comment 7

This is a chance to invoke a law to support the citizens in Henry County, Indiana. The county has many
different libraries and more than one newspaper. The public notice was issued, only, in the New Castle
Courier-Times and only in the New Castle Library. Istherealaw that says it can only bein one placein
the county? The library in Middletown has a greater circulation than New Cadtle.

Response

The law requiresthat IDEM provide notice of the draft Phase Il Acid Rain Permit in a paper of generd
circulation in the county. IDEM generaly usesthe paper with the greatest circulation based on information
about the county. IDEM may publish notices in severa newspapers based on citizen feedback to ensure
that people who are interested get the notice.

The law requires that IDEM place a copy of the draft permit in the library that's closest to the people
residing around the proposed plant Site.

Comment 8

Because we've pointed out the Vermillion County plant which is four times larger than this one is dlowed
to only emit 116 tons per year of SO, (sulfur dioxide) for Acid Rain when, CinCap VII out hereissmdler
and alowed to emit up to 155 tons? Isthat part of the incentive to get the permit that they bring anything
in here they want? Are their turbines used or new? Where did these turbines come from? These turbines,
| understand, are about 33-percent efficient. Will you comment on No. 1 and No. 2 diesd?

Response

This comment does not concern CinCap VI, LLC's gpplication for a Phase I Acid Rain Permit. The
Phase |l Acid Rain Permit Program has no provison for limiting the emisson of sulfur dioxide. The Phase
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II Acid Rain Permit Program has no provision for requiring a certain leve of turbine efficiency. The
Vermillion plant’slimit on the sulfur content in fuel oil was established because the totd emisson of sulfur
dioxide exceeded Prevention of Significant Deterioration (PSD) limits. The PSD program required a best
avalable control technology (BACT) to be utilized. These requirements were made in the congtruction
permit for that facility. The congtruction permit for the CinCapV1l, LLC plant wasissued in July of 1999.
The Phase |l Acid Rain Permit Program has no provision for limiting or requiring the use of a certain type
of fud ail.

Comment 9

There are no sulfur dioxide alowance credits established in the Acid Rain Permit or the construction permit
to ensure that sulfur dioxide emissions dlowances are available to cover the emissons that are being
produced by the turbine. Why aren't the credits listed in the permit? If they need a permit, wouldn' it be
relevant to know where they get the credits fromto cometo this state? Shouldn't the credits have to come
fromthe State of Indiana so that we clean up and lower the sulfur dioxidelevelsin Indianaand not buy more
sulfur dioxide for the citizens of Indiana? Will they purchase the required alocation from within the state or
somewhere else? The purchase of sulfur dioxide dlotments redly doesn't help us. What if the credits are
not available on the open market for the yearly emissons? A source can emit as many emissons as you
want to as long as you can buy the allowances; is that correct?

Response

The Phasell Acid Rain Permit Program has been devel oped to accomplish a nationwide reduction of sulfur
dioxide emissons. The trading program is centralized and run by the federd government, through the U.S.
EPA. The specific Clean Air Act program is formaly titled Acid Deposition Control, but is informally
known asthe acid rain program. Congress addressed the problem of acid deposition by requiring alarge
reduction in the annud emissions of sulfur dioxide and nitrogen oxides across a large region to reduce the
effects of acid rain in loca communities. The program has dramaticaly reduced the amount of acid
deposition in the Eastern United States. The U.S. EPA has set a limit on the amount of sulfur dioxide
emissons and the emisson rate of nitrogen oxides for al regulated power plants, for each year from 2000
through 2004. Thetota sulfur dioxide emissonsfor dl affected power plantsin the nation has been limited
to 9.4 million tons every year. That amount is 10 million tonsless than the total emissons of sulfur dioxide
in 1980. In 1993, U.S. EPA dlocated a certain amount of sulfur dioxide emissions to each power plant
regulated by Phasell of the Acid Rain Program. Emissonsof nitrogen oxides are being reduced by at least
2 million tons per year, by setting limits on the emission rate of nitrogen oxides from cod fired power plant
boilers. A new source has no sulfur dioxide emission alowances and therefore must purchase them on the
open market. The transfer of the allowances from one emissions unit’ s account to another is controlled by
the U.S. EPA , Clean Air Marketing Division. The operator may a so transfer sulfur dioxidealowancesfrom
one of itsemissonsunit to another emissonsunit. The programinsuresthat the sulfur dioxide emissonsfrom
al affected power plants will be less than haf of such sulfur dioxide emissonsthat those sourcesemittedin
1985.

Comment 10
Our areais equivaent to pollution that's created in Evansville even though Evansville and Sullivan are
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cod-burning areas. Isit prevailing winds because that's a southwest direction from us?

Response

The Phase Il Acid Rain Permit Program has no provision for changing the requirements of aPhase Il Acid
Rain Permit due to the concentration of pollutants already present. This concern was addressed when
IDEM issued the congtruction permit for thisfacility in July of 1999. Theair pollution modeing that IDEM
has conducted does not predict any violation of the National Ambient Air Qudity Standardsfor any criteria
pollutant as aresult of the operation of this proposed plant.

Comment 11

Cinergy had an extensve water report done. 1t just bristled with data. They mailed it to anumber of people
in the area. One page seems to be missing however. Everything else seems to be very complete and
thorough, dthough incorrect. Thisdatais mentioned in the text of the report, but the numbers are missng.
And the numbers that are missing are the chemica analyss of thewater. Now, that's very odd. They will
inject millions of gdlons of water into their gacks. Whatever'sinthewater will be part of their air pollution.
Theway | understand it, their permit gpplication makes no alowance for this pollution. Why is the water
andydis not apart of the permit?

Response

The Phase |l Acid Rain Permit Program has no provision for limiting the operation of a proposed power
plant due to concerns over the use of groundwater or due to concerns of air emissons from pollutants
dready inthe groundwater. If there are sulfur pollutants in the groundwater that result in arelease of sulfur
dioxide from the plant, CinCap VII, LLC will have to hold sufficient allowances to account for those
emissons

Comment 12

But it's our hope that you, as the respongible party for this permit, would know the tonnage of nitrogen
oxides emissions by industry, the amount added by auto traffic, and the tonnage of sulfur dioxide emissons
by industry. Do you know these things?

Response

The Phase Il Acid Rain Permit Program has no provision for congdering the ambient ar level of pollutants
or their respective sourcesin the granting or denid of an gpplication for aPhasell Acid Rain Permit. IDEM

does track the emissions of these pollutants and uses that information in determining whether to grant
construction permits to new sources. IDEM issued a congtruction permit to CinCep VII, LLC in July of
1999. The latest information for the totdl air pollutants from al sources in Henry County is for 1996. It
includes the emissons information for VOC (volatile organic compounds), NOx (nitrogen oxide) and CO
(carbon monoxide) from reporting sources, caled “point”, from other sources, caled “ared’, from plants
and animds, cdled “biogenic”, from traffic on roads, cdled “onroad”’, and from mobile sources that don't
operate on roads, such as farm machinery, cdled “nonroad” . It isin the form on three pie charts on one
page and is attached to this addendum.

Page 8 of 19



The latest emission information for large sources of air pollution in Henry County isfor the year 1999. That
information is contained in the chart below.

Reported Criteria Pollutant Emissions for 1999 (in tons per year)

Henry County

Plant ID Facility Name (6{0) NO2 PM10 SO2 VOC
065-00003 Avesta Sheffield Plate, Inc. 5 62 31 0 1
065-00007 Grede New Castle, Inc. 2 3 147 1 55
065-00014 Allegheny Ludlum Corp. 5 230 43 0 85
065-00019 Anr Pipeline Co., Sul. Spr. Sta. 50 39 4 0 34
065-00021 Irving Materials,Inc. Luray Sand & Grl 5

065-00026 Emery Worldwide, Inc. 0 3
Grand Total 62 334 230 1 178

Key: CO iscarbon monoxide, NO2 is nitrogen oxide, PM 10 is particulate matter lessthan 10 micronsin
diameter, SO2 isaulfur dioxide, VOC is voldtile organic compounds.

Comment 13
How much dry acid deposition, both as nitrogen oxide and sulfur dioxide, isdeposited in Henry County and
how much will thisfacility add to the problem?

Response

The measurement of acid rain deposition or dry acid deposition is not a component of the Phase Il Acid
Rain Permit Program. Information regarding wet and dry acid deposition, (such as modeling methods, air
monitor locations, current and future data collection proposas) can be found at the website for the U.S.
EPA, Clean Air Market Division, Acid Rain Program, located at
http://www.epa.gov/airmarketsarp/index.html. The Clean Air Market Divison, Acid Rain Program’s
mailing addressis

USEPA

Clean Air Markets Division
1200 Pennsylvania Avenue, NW
Mail Code 6204N

Washington, DC 20460

Comment 14

Research of the EPA Scorecard website, based on 1997 figures, ranked this county among the worst 20
percent of al countiesin the U.S. in terms of surface water releases. They estimated that 27,340 people
in Henry County faced a cancer risk more than 100 timesthe god set by the Clean Air Act. If thispeaking
plant is alowed to be built, what is the additiona impact and how many more people will be added to this
datistic? Henry County is one of the highest, maybe the highest cancer county in the Sate; why?

Response
The website referred to, http://scorecard.org, is not a U.S. EPA website. The Phase Il Acid Rain Permit

Page 9 of 19



Program has no provison for considering the hedlth effect of pollutants in the granting or denid of an
goplication for aPhase Il Acid Rain Permit. Acid rainisnot a carcinogen. IDEM considered the impact
that the plant’ s pollutants woul d have on the surrounding communitieswhen it issued the congtruction permit
in July of 1999.

Comment 15

Why doesn't the State of Indiana and IDEM regulate the nitrogen oxide? Am | to understand that the
nitrous oxide is not a part of this Phase Il Acid Rain Permit? In other words, it's not a part of the
consderation of acid rain?

Response

The Phase |1 Acid Rain Permit Program does not establish nitrogen oxide limitsfor turbines. Therefore, the
permit doesnot contain any nitrogen oxideemissionlimits. Limitationson the sources semissonsaof nitrogen
oxides are a part of the congtruction permit issued in 1999. On June 6, 2001, the Indiana Air Pollution
Control Board is scheduled to adopt a new rule that will have the effect of reducing the amount of nitrogen
oxides emitted by large Indianasources, including CinCap V11, LLC. Therulewill reduce annua emissons
of nitrogen oxides from these sources by more than 100,000 tons per year. The June 6, 2001 Air Pollution
Control Board Meeting materids are now online a: www.state.IN.us/idem/oam/airboard/.  The June 6,
2001 Air Pollution Control Board Meeting materids can dso be ordered from OAQ by cdling (317) 233-
0426 or toll freein Indiana at 1-800-451-6027 and asking for extension 3-0426.

Comment 16
How are these compatible? Can this permit be revised so that this can be fired year-round and not limited
to the amount of days it's currently alowed to fire?

Response
The Phase Il Acid Rain Permit Program does not limit the days a source may operate.

Comment 17
The EPA hasmandated | ndianareduce nitrousoxide by 116,463 tonsper year. Thisplant will be producing
what is proposed at 250 tons.

Response

The Phase I Acid Rain Permit Program does not limit nitrogen oxide emissions from this type of power
plant. The commentor seems to be referring to the U.S. EPA mandate cdled “Finding of Significant
Contribution and Rulemaking for Certain States in the Ozone Transport Assessment Group Region for
Purposes of Reducing Regiond Transport of Ozone”. On June 6, 2001, the Indiana Air Pollution Control
Board is scheduled to adopt a new rule that will have the effect of reducing the amount of nitrogen oxides
emitted by large Indiana sources, including CinCep VII, LLC. The complete June 6, 2001 Air Pollution
Control Board Meeting materias are now available online a www.state.| N.usidem/oam/airboard/. The
materias can aso be ordered from OAQ by caling (317) 233-0426 or tall freein Indianaat 1-800-451-
6027 and asking for extension 3-0426.
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Comment 18
States like Indiana adlow the peaking power plants because of our lax standards on pollution.

Response

IDEM’ sPhasell Acid Rain Permit Program hasthe same standardsthat the U.S. EPA requiresof al sates.
Similar numbers and types of power plants are being located in many other states in the Midwest and the
Southesst.

Comment 19

What effect isthisgoing to have on our agriculturd industry inthis county? Thisistheir livelihood. It' shard
enough for them to predict the weather and to keep their crops going dl through the year and what is a
sgnificant amount of acid rain coming from these plants? Should | quit esting my garden produce oncethis
gets started?

Response

The Phase |l Acid Rain Permit Program’ sgod isthe reduction of acid rain. Acid rain measurementsin the
State of Indianado not indicate or predict any negative effect on agriculture. Information regarding wet and
dry acid deposition, (such as modding methods, air monitor locations, current and future data collection
proposals) can be found at the website for the U.S. EPA, Clean Air Market Divison, Acid Rain Program,
located at  http://mww.epagov/armarketsarp/index.html. The Clean Air Market Divison, Acid Rain
Program’s mailing addressis:

USEPA

Clean Air Markets Division
1200 Pennsylvania Avenue, NW
Mail Code 6204N

Washington, DC 20460

Comment 20

The process seemsto be set up to stop the pollution after it occurs. Then you assess pendties. My concern
is with the public hedth, which contends the precautionary principle that unless you're absolutely certain
something is not going to affect people's hedth, it's not going to hurt them, then they shouldn't be exposed
toit. Our concern iswhat about the children? They breathe twice as much air as we do. So actudly you
could redly put these children in severe jeopardy smply because you can buy the adlocations.

Response

The Phasell Acid Rain Permit Program isset up to give power plantsan economic incentiveto reduce sulfur
dioxide emissons. The Phase Il Acid Rain Permit Program does not congder the impact that emissions
from the source will have on human hedth. The impact that emissons from the proposed plant on human
hedlth was a consdered prior to the issuance of the plant’s congtruction permit in July 1999. There are
Nationd Ambient Air Quaity Standards (NAAQS) for nitrogen oxides and sulfur dioxide. These are
ground-level concentrations standards established to protect public heathwith an adequate margin of safety.
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The U.S. EPA establishes Nationd Ambient Air Quality Standards (NAAQS) at levelsto protect persons
who are more prone to respiratory effects, including children and older adults.

Comment 21

Is there going to be a surprise ingpection set up? |s someone else who's neutral going to pop in and check
and monitor these things? Do you think for one minute that you're not going to be lied to about something
that they were doing out here at this plant?

Response

All IDEM ingpections are unannounced. Theingpection of the plant will be done very shortly after it Sarts
up on anumber of different levels. There isan initid compliance ingpection to make sure thet the plant is
operating in compliance with the rules and its permits. IDEM conducts unannounced inspections and
conducts certifications on the continuous emissons monitors. TheU.S. EPA dso hasthe authority to make
unannounced inspections of the source.

Comment 22

Could you find out for us, say, inthelast 12 months how many power plants have violated and been charged
pendties? Where would we go to view this public record? Do you send out notices to peoplein the area
if there is an accident and the pollution is over the limit to warn people?

Response

Indianaissued thefirg Phase [l Acid Rain Permitsin December of 1997. Thoseinitid permitsdid not take
effect until January 1, 2000. IDEM has not found any violation of any Phase Il Acid Rain Permit so far.
IDEM has located two sources which arein violaion of the program. Those sources faled to file timely
goplications for Phase Il Acid Rain Permits. The sources voluntarily turned themsdlvesin. U.S. EPA is
taking the lead in the enforcement action againgt these sources.

IDEM'’ sfiddingpection reports, which contain referencesto any violations, are public records. The reports
and other information is available at IDEM's Centralized File Room, Room 1201, 100 North Senate
Avenue, PO Box 6015, Indianapolis, IN 46206-6015. The Centrdized File Room’s toll free telephone
number is (800) 451-6027, ask for extension 2-8391, or direct dial 317/232-8391. Y ou are welcometo
view IDEM's public files. The Centradized File Room hours are 8:30 am. to 4:30 p.m., Monday through
Friday, excluding sate holidays.

IDEM does not issue public notices about source violations. If any plant is operated in a manner that
presents an immediate threet to the safety of the public, IDEM will take immediate steps to diminate the
threat and warn resdents of any danger. IDEM issues warnings to the public when any pollution poses an
imminent threat to human hedlth or the environmen.

IDEM’s Office of Enforcement maintains a searchable online database of enforcement actions. The

database is updated each month. It includes enforcement actions and orders. To use the database go
online to IDEM’ s Office of Enforcement located at http://Amww.IN.gov/idem/enforcement/ and select
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“Searchable Database of IDEM's Actions and Orders.”

Comment 23
How does IDEM get those emission readings? How do they process those readings? Are they done
quarterly, monthly, semiannudly?

Response

The Phase Il Acid Rain Permit Program requires the source to monitor emissons and provide the
informationto IDEM. Thissource' s1999 congtruction permit aso requiresmonitoring of oxides of nitrogen
and carbon monoxide. Thisdatais submitted to IDEM on a caendar quarterly basis. IDEM can access
the data at anytime ether by making awritten request or by ingpecting the source.

The source will use a continuous emissons monitor to measure its sulfur dioxide emissons. The Phase |
Acid Rain Permit Program rules have very extensive requirements on the performance of continuous
emissons monitors. The source must submit quarterly emissionsreporting to IDEM. The source must keep
records as it gathers the emissions data.

The Phase |l Acid Rain Permit Program requires the source to report any violation promptly. The Phase
Il Acid Rain Permit Program requires the source to aso report its emissons to the U.S. EPA.

Comment 24
If afacility runs past a permitted level, what are the fines? How do you define afine? Arethe pendtiesor
the fines Sgnificant enough to keegp them from running their operation that way?

Response

Any violaions are referred to IDEM’ s Office of Enforcement. The Office of Enforcement implements the
enforcement program and i ssuesfinesbased on many factors, including the compliance history of thesource,
the severity of the violation, and the amount of money the source saved by not complying with its permit.
IDEM’s god is that the pendty is high enough to diminate any economic benefit from operating out of
compliance and add an additiona amount to deter the source from future violations. The maximum finefor
anoncrimina violation is $25,000 per day per violaion.

Comment 25

During ameeting with Cadiz town board, October 5, 1999, formal dehyde emissionswere never mentioned
by Cinergy. Concentration of formaldehyde is one of the pollutants of concern here. Most of the people
in this room were not aware of this. When we looked through this, there was nothing mentioned about
formaldehyde or the ozone.

Response

The Phase 1l Acid Rain Permit Program does not address formal dehyde emissions or the creation of ozone.
IDEM wasaware during the congtruction permit review that formal dehyde will beemitted. IDEM evauated
these emissons and took them into account when issuing the congtruction permit in July 1999.
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Comment 26

What will the emissions do to the plants we eat when we have this pesking station plant? Do you have any
answers on that or any knowledge of that? Butisal thisacid rain going to get into my soil and then getinto
the roots of my plants? What effect isacid rain going to have on our agriculturd industry in this county and,
for that matter, this state? Will there be enough moisture in the ground for these cropsto be harvested? Is
the acid rain going to bekilling the fish? Can the horses not drink the water because they may get sick too?
So should | watch my own well water that I'm going to be drinking? Will this acid rain get down into the
water and getsinto my well?

Response

The Phase Il Acid Rain Permit Program’s god is to reduce the impact of acid rain on aguatic westher
patterns will influence moisture content. The Nationa Atmospheric Deposition Program states that current
acid rain levels have not caused crop reductions because soils high in cacium carbonate, provide sufficient
buffering to resst the effect acidic deposition. The Nationa Atmospheric Deposition Program has
informationavailable online a http://nadp.sws.uiuc.edu. It aso publishesbrochures, induding“InddeRan”,
at http://nadp.sws.uiuc.eduwlib/brochuresinsgdeRain.pdf ” Additiond informationisavalableat U.S. EPA’s
web Site http://mww.epagov/armarkets/acidrain/.

Comment 27

This company, Cinergy, they've hired peoplethat are probably very knowledgeableto do their case sudies
and their reportsfor you. And do you have funding or money to hire specidized people so you can become
informed?

Response
IDEM has staff with sufficient training and expertise to professionaly review permit applications, interpret
and apply regulatory requirements, and draft proper permit conditions.

Comment 28
Do you know what the pH isin Henry County?

Response

The Phasell Acid Rain Permit Program does not takeinto account the acidity of rainfal in any specificarea
Congress choseto implement an Acid Rain Program based on regulating emissons from power plants, not
through the measurement of pH. Most of Indiana and Ohio have a pH of 4.5 based the range of 14
(Alkdine) to 0 (Acidic) with 7 being classfied as pure water. The Nationd Atmospheric Deposition
Program has information available online a http://nadp.sws.uiuc.edu. Information is aso available at U.S.
EPA’ s web site hitp://www.epa.gov/airmarketsacidrainy/.

Comment 29
What if every proposed plant for Indianais alowed to be built? The groundwater is going to be used
ggnificantly. Well, what happensto al of the cropsin this state?
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Response

Indianalaw states that any source that uses over 100,000 gallons of groundwater per day and causes the
loss of water to anyone in the area, must supply water to the parties involved. Indiana law, specificdly
Indiana Code 14-25-4, provides that the owner of a high capacity groundwater withdrawal facility (awell
capable of withdrawing more than 100,000 gdlons per day) which lowersthe groundwater level and causes
amd|l cgpacity wdls (wells capable of a maximum drawing of less than 100,000 galons per day) to fal to
providetheir norma supply of water, must providetheaffected well owner with an dternate supply of water.
Complaints about low production or falure of smal capacity wels should be directed to the Department
of Natural Resources, Divison of Water, Water Rights Section, at (317) 232-4160. Thelaw requiresthe
Department of Natural Resources investigate within 24 hours of receiving a written complaint. The
Department of Natural Resources tries to respond to telephone complaints in the same time frame.

Thereisan adminigtrative process that can be followed to resolve acomplaint but in redity most cases are
resolve voluntarily by the high capacity owner without need of the legd process. The solution generdly
involves the degpening or replacement of the affected wells.

Comment 30

| want to know who is responsible for replacing the peopl€'s properties, buildings and the monuments that
are egten away with acid rain? With no air monitoring in this county, how do we determine the peoplewho
have damaged homes? Who will pay for the costly home repairs after the warranty is voided?

Response

The Phase Il Acid Rain Permit Program does not address liability for damages caused by acid rain. The
god of the Acid Rain Program isto reduce the acidity in rainfal and decrease the damage caused by acid
ran.

Comment 31

How many merchant power plants have aready been gpproved in Indiana? If Indianaisthe second worst
palluting state in the nation, how does building 24 power plants reduce emissons? Are there as many
peeking plants in lllinois, Michigan and Ohio too? Better operation of the existing electrica system is
needed. Putting in renewable energy programs would reduce the amount of cod, oil and gas burned.

Response

The Phase Il Acid Rain Program does not regulate the number of plants that can be congtructed. The
Indiana Utility Regulatory Commission has the authority to regulate the construction of power plantson the
basis of need. Additiond information concerning the Indiana Utility Regulatory Commission canbe found
at http://Amww.IN.gov/iurc/. Additiond information regarding the number of merchant power plants
permitted in Indianais available at IDEM’ s website,
http:/Amww.IN.gov/idem/oam/permits/powerplt/index.html

Comment 32
Fud oil tanks have been congtructed at the Site. Thefuel ail there which is backup fuel must be turned over
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about, | think, every 11 months or every year. Therefore, the tank capacity will need to be burned in an
eleven-month period.

Response

The Phase Il Acid Rain Permit Program has no limit on the amount of oil that can be burned provided the
company can obtain sufficient sulfur dioxide alowances to account for the yearly emissons. The Indiana
Utility Regulatory Commission hasruled that this source cannot burnfud oil. Theprovisonsof CinCap VI,
LLC sTitleV Operating Permit will show that requirement.

Comment 33

Is it within your power to deny the issuance of any permit or isit only if they do not meet dl the legaly
required standards? 1'm assuming that by law you are obligated to go ahead and give the permits to the
other 25 power plants that's coming into the State of Indianaaslong astheir permit isworded the same as
Cinergy's? How many permits have you denied?

Response

IDEM has the obligation to demongtrate that the permit will ensure that the source complies with the law.
The law establishestechnical and health based standardsto minimize pollution emissionsand protect human
hedth. A sourcethat can not comply with the requirementsfor its specific type of equipment will not receive
apermit. When IDEM makesafind decison onissuanceor denid, any person hasan opportunity to object
to that decison and have part or al of the decision overturned by an environmental law judge. IDEM has
little discretion in whether to issue a permit or not.

Comment 34

If I understand the relationship with the U.S. EPA correctly, alot of what you do is dictated by the EPA,
the feds that you do business with; is that right? Acid rain gpplication is based on exclusvely the EPA
requirements. Where is Indianas plan? Where is the concern for Indiana? Does IDEM know anything
about acid rain in Indianatoday? Why is Indiana just accepting what the EPA says?

Response

In the Phase Il Acid Rain Permit Program, IDEM is directly implementing federd law as thet law was
adopted by Indiana's Air Pollution Control Board. Neither the Indiana legidature nor the Air Pollution
Control Board has developed any additiona requirements regarding the reduction of acid rain.

Comment 35

In their own diagram that they produced in 1999, the U.S. EPA, Region 5, lists the number of Title V
permits issued by Indiana and compared Indiana to other Midwestern states. Indiana had issued 307.
Ohio, which ismuch more heavily indudtrid, has gpproved 150. 1llinoisisasmuch or more heavily indudtrid
state than Indiana and has 116 approved permits. Michigan approved 121. Minnesota approved 108.
Why are they coming to Indiana?
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Response

This comment does not relate to the Phase Il Acid Rain Permit Program. The Title V operaing permit
program does not alow the operation or congtruction of any new sources. The Title V program alows
IDEM to issue more comprehensive operating permits to existing mgor air pollution sources. Roughly
gpesking, Indiana, Illinois, and Ohio have just about the same number of mgor sourcesthat have to obtain
these TitleV permits. TheTitle V permit requires these sources to ingtitute more comprehensive monitoring
of their pollutants, to keep records on this monitoring, and to report the monitoring results, as well as any
violations. The sources dso have to file an annud certification as to whether the source isin compliance.
Sources do not need aTitle V permit in order to operate.

TheTitleV permit is, for the first time, a Single operating permit for an entire source. It is enforcegble by
the U.S. EPA and by any citizen. Theissuing of these permitsisavery high priority with IDEM andthe U.S.
EPA. TheTitleV permitsare compliance toolsthat improve the ability of the sourceto stay in compliance,
improve the ability of IDEM, U.S. EPA and any citizen to enforce the rules, and improve the ability of
citizens to know what sources have to do to comply with the air pollution control rules. That Indiana has
issued, at current count, over 500 of its 750 Title V permits means that IDEM istaking very serioudy the
obligation to issue these permits.

Comment 36

Nationwide the dectric industry isresponsible for one third of the carbon dioxide emissons which leadsto
globd warming. Globad warming will change the westher, damage the agriculturd yields, change soil pH,
destroy naturd habitats and worsen the hedlth effects of air pollution.

Response
The Phase 1l Acid Rain Permit Program does not dedl with the production or reduction of carbon monoxide
or with the causes of globa warming.

Comment 37
If 20,000 people showed up here and said that they didn't want the acid rain from this plant, would the
permit get turned down?

Response

The number of persons stating that they do not want this plant has no influence on the decision to deny or
gpprove the permit gpplication. The appropriate decision would be made whether it was one person or
25,000 people opposed to this source. In order for IDEM to deny a permit or revise a permit, Someone
needsto state alegd flaw in the draft permit that would result in noncompliance with the law. 1t ispossible
with many concerned citizens looking a the permit information, a legaly recognized reason to deny this
permit could be uncovered.

Comment 38

Are you aware that the Florida Supreme Court kept Duke out for their merchant peaking power plant?
They are not alowing them to build that? Are either one of you aware of this?
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Response

In contact with the FHorida Department of Environmenta Protection, a permit for a merchant power plant
was denied because the plant was deemed to not have asufficient number of retailers cusomersasrequired
by Horida law for combined cycle steam generating power stations. Merchant power plants can il be
constructed in Horida. Florida has issued severd permits to merchant power plants in the past twelve
months.

Comment 39

Federal Register Part 2, Advisory Council on Historic Preservation, 36 CFR Part 800, Section 106
specificdly sates that no activity that has potentia to cause effects on historic properties shal occur before
a study has been completed. Information must be sought by consulting parties, other individuds, and
organizations likely to haveknowledge of, or concernswith, historic propertiesin theareaand identify issues
related to the undertaking's potentia effects on historic properties. Furthermore, the regulation states that
the review of exigting information on historic propertieswithinthe areaof potentia effects, including any deta
concerning possible historic propertiesnot yet identified, be addressed before devel opment occurs. Thishas
not been done. The historic home next to proposed power plant wasbuilt in 1837. Itislisted inthe Henry
County Interim Report on Historic Sites and Structures and was an integrd part for the Underground
Railroad. This property should be protected and preserved for future generations. Research is underway
to have this house also added to the National Register of Historic Places.

Response

Title 36 of the Code of Federa Regulations, Part 800, appliesto federa agenciesthat are about to expend
federa fundson aproject. It doesnot apply to IDEM’ sdecision onthe gpplication for aPhasell Acid Rain
Permit.

Comment 40
Will more valts in the lines cause more the magnetic fields that aters our brain waves, and were more
susceptible to cancers?

Response

The Phasell Acid Rain Permit Program does not addressincreased voltagethrough transmissonlines. The
peaking station will not cause an increase in the maximum voltage that can be carried through the existing
lines

Comment 41

The last time we received natification from IDEM about the acid rain hearing it was in a manila envelope.
The postage on it was $3.52. | took it to the post office, and | asked the postmaster, | said, "Would you
please weigh this and see how much it coststo mail this™" 1t was 51 cents. So | just wanted to saveyou a
few dollars for the taxpayers.

Response
IDEM used ahigher leve of mailing service which is different than regular first class postage. It issimilar to
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certified mall, in that we receive a certificate of mailing from the pogt office. 1t doesnot involve asticker on
the envelope or requiretherecipient to sign for theletter. Thisservice provides uswith assurancethat eech
notice was ddivered.

Comment 42
Will past violations by Cinergy impact your decison on issuance of this acid Rain Permit?

Response

Based on past experience, that is not likely to have an impact on IDEM’s decison. IDEM will consider
whether the owner and operator will comply with the permit. Generdly the issue of the operator’'s
compliance with other programs will not influence the Phase 11 Acid Rain Permit issuance decison.

Comment 43
Theword polluter isthe Flying Jtruck stop'sgoing in Henry County. | wanted to make surethat you knew
that those were in Henry County, not someplace else.

Response

IDEM is aware of this source. There are currently no provisons in place to limit the pollution from this
source.
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Indiana Department of Environmental Management
Office of Air Management

Statement of Basis for Issuance of
Title IV Operating Permit

Source Name: Henry County Generating Station

Source Location: 6045 West State Road 38, New Castle, Indiana 47632
County: Henry

Acid Rain Permit No.: AR - 065 - 10505- 00032

Operated by: CinCap VII, LLC

ORIS Code: 7763

Permit Reviewer: Robert Ondrusek

Facilities to be Title IV Permitted
The Indiana Department of Environmental Management (IDEM), Office of Air Management, has
reviewed an application from Cinergy Corporation relating to the Title IV, Acid Rain Program to
operate a source consisting of three (3) combustion turbines, designated units 1, 2, and 3, utilizing
natural gas or No. 2 fuel oil with an anticipated maximum heat input capacity of 407.8 million
British Thermal Units per hour (mmBtu/hr) per turbine unit with water-injection for Nitrogen Oxides
(NO,) emissions control and exhausting to three (3) stacks designated as 1, 2, and 3.

Statement of Basis
The Acid Rain Program’s goal is to achieve a reduction in the amount of sulfur dioxide and nitrogen
oxides released to the atmosphere from power plants. These two pollutants play a large role in the
formation of acid rain. There are no known direct human health effects from acid rain. Acid rain
does have a harmful effect on aquatic animals. It can also be harmful to essential soil bacteria.
Additional information regarding acid rain and the acid rain program can be found on the Internet at
United States Environmental Protection Agency’s (U.S. EPA) site, at
http://www.epa.gov/airmarkets/acidrain/. Additional information in the form of maps showing the
results of precipitation monitoring can be found on the Internet under http://nadp.sws.uiuc.edu

The U.S. EPA has set a limit on the amount of sulfur dioxide emissions and the emission rate of
nitrogen oxides for all regulated power plants, for each year from 2000 through 2004. The total sulfur
dioxide emissions for all affected power plants in the nation has been limited to 9.4 million tons every
year. That amount is 10 million tons less than the total emissions of sulfur dioxide in 1980. In 1993,
U.S. EPA allocated a certain amount of sulfur dioxide emissions to each power plant regulated by
Phase Il of the Acid Rain Program. Emissions of nitrogen oxides are being reduced by at least 2
million tons per year, by setting limits on the emission rate of nitrogen oxides from coal fired power
plant boilers.

Federal Rule Applicability [40 CFR 72 through 40 CFR 7]
The emission allowances and conditions in the draft permit were taken from the limits developed
by the U.S. EPA for the Acid Rain Program pursuant to Title IV of the Clean Air Act, 42 United
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Permit Reviewer: Robert Ondrusek
States Code (U.S.C.) Section 7401, as amended by Public Law 101-5049 (November 15, 1990).
Sections 40 Code of Federal Regulations (CFR) part 72 through 40 CFR part 78, 61 Federal
Register (FR) 359142, 61 FR 67111, 61 FR 68821, and 62 FR 3463 apply to acid rain permitted
sources. U.S. EPA requires that the Phase Il Acid Rain Permit include the application as
part of the permit which details compliance requirements.

State Rule Applicability [326 IAC 21 Acid Deposition Control]
326 Indiana Administrative Code (IAC) 21, Acid Deposition Control, has adopted the federal rule
by referencing 40 Code of Federal Regulations (CFR) part 72 through part 78, 60 Federal Register
(FR) 59142, 60 FR 67111, 61 FR 68821, and 62 FR 3463. The Indiana rule, 326 IAC 21,

incorporates the requirements of the federal acid rain program

Sulfur Dioxide Emission Allocations
The Title IV acid rain program does not allocate sulfur dioxide (SO,) allowances for new sources
starting operation after November 15, 1990. These new SO, emissions units will be required to
seek allowances from other units to account for their SO, emissions, as required by 40 CFR
72.9(c).
The source’s SO, emissions are also regulated by construction permit CP-065-10469-00032 which
was issued July 15, 1999.

Nitrogen Oxide Limitations
Pursuant to 40 CFR 76, nitrogen oxide (NO,) emission limitations are applicable to only coal-fired utility
and coal-fired substitution units that are subject to Phase | and Phase Il sulfur dioxide reduction
requirements. This source will not burn coal as a fuel source. The NO, emissions from the source will
be regulated by construction permit CP-065-10469-00032.

Monitoring Requirements [326 IAC 21] [40 CFR 75 and 76]

The owners and operators and, to the extent applicable, the designated representative of each affected
source and each affected unit at the source shall comply with the monitoring requirements as provided
in 40 CFR 75 and 76. The emissions measurements recorded and reported shall be used to determine
compliance with emissions limitations and emissions reduction requirements for sulfur dioxide. The
requirements of this permit shall not affect the responsibility to monitor emissions of other pollutants
or other emissions characteristics applicable requirements of the Clean Air Act and other operating
permit provisions. Monitoring requirements outlined in the application are considered as part of the
Phase Il Acid Rain Permit.

Record Keeping and Reporting Requirements [326 IAC 21]
Copies of all reports and compliance certifications for each affected unit submitted to demonstrate
compliance with the requirements of the Acid Rain Program shall be kept for a period of at least five
years. The reports and compliance certifications required by the Acid Rain Program shall be submitted
to the appropriate authority(ies). Recordkeeping and reporting requirements outlined in the application
are considered as part of the Phase Il Acid Rain Permit.

Submissions [326 IAC 21]
The designated representative shall submit a certificate of representation and any superseding
certificate of representation to U.S. EPA and IDEM, . Each submission under the Acid Rain Program
shall be submitted, signed, and certified by the designated representative for all sources. The
designated representative shall include the following statement for all submissions:

“| certify under penalty of law that | have personally examined, and am familiar with, the
statements and information submitted in this document and all its attachments. Based on my
inquiry of those individuals with primary responsibility for obtaining the information, | certify that
the statements and information are to the best of my knowledge and belief true, accurate, and
complete. | am aware that there are significant penalties for submitting false statements and
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information or omitting required statements and information, including the possibility of fine or
imprisonment.”

The designated representative shall notify each owner and operator of the source and of an affected unit
of the date of submission and within 10 business days of receipt of any written determination by U.S.
EPA or IDEM, .

Standard requirements outlined in the application are considered as part of the Phase 1l Acid Rain
Permit.

Approval
Based on the information received, the source has been preliminarily determined to meet IC 13-17-3-4,
IC 13-17-3-11, IC 13-17-8-1, and IC 13-17-8-2, as well as, Title IV and V of the Clean Air Act, the
Indiana Department of Environmental Management (IDEM), Office of Air Management, proposes this
draft Phase Il Acid Rain Permit pursuant to 326 IAC 21 (incorporates by reference 40 CFR 72 through
78).

The application contained no request for compliance options.

The source is also regulated by conditions in the construction permit CP-065-10469-00032 issued by
Office of Air Management pursuant to 326 IAC 2 on July 15, 1999.

Added Information
Questions regarding the proposed acid rain permit can be directed to Robert Ondrusek at the
address below or by telephone at 317/233-4227 or at 1-800-451-6027 ext. (3-4227).

The source will be inspected by the Compliance Branch Section. Persons seeking to obtain
information regarding the plant compliance status or to report any potential violation of the
construction permit conditions should contact Wanda Stanfield at the address below or by
telephone at 317/233-46864 or at 1-800-451-6027 ext. (3-46864)

Copies of the Code of Federal Regulations (CFR) and Federal Register (FR) referenced in the
permit may be obtained from:

Indiana Department of Environmental Management
Office of Air Quality
100 North Senate Avenue
P.O. Box 6015
Indianapolis, Indiana 46206-6015
or

The Government Printing Office,
Washington, D. C. 20402

or

on website http://mww.access.gpo.gov/naralcr/index.html




